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In 2019 the Government commissioned a review of the current Climate Change Agreement 

Scheme with the finding giving rise to the Chancellor’s announcement in the Spring 20 

Budget of a scheme extension, and a proposed Target Period 5 (2021 – 2022) with CCL 

relief extending up to 31 March 2025.  

The consultation report was published online with the BEIS holding a webinar in May 

2020 explaining the proposed details and opening up the opportunity for sectors, 

operators, consultancies and anyone else to respond before issuing final guidance.

The information in the document summarises the Government’s decisions in response to 

the consultation after receiving comments.  There are still some issues to be resolved and 

deadlines have been extended due to Covid-19 to allow for completeness.

Summary

The Government is not reforming the eligibility criteria for the extension or substantially 

reviewing existing rules and processes for this interim period.  Instead, they intend to 

explore further reform in these areas as part of a longer-term review of the scheme.

Any future CCA scheme beyond March 2025 will consider better delivered value for 

taxpayers’ money along with supporting the UK’s commitment to net zero.  A future 

scheme should help industry in the transition to net zero, whilst supporting the 

competitiveness of businesses and the need to support both energy efficiency and carbon 

savings, with simplification within the wider policy landscape.

Overview

Summary  .........................................................................  1                                                             

Overview  ..........................................................................  1

Extension Detail  ......................................................... 2

Next Steps  .....................................................................  2

Key Dates  .......................................................................  3



© Entel Consulting Group Ltd. All rights reserved

optimisedenergy.com

Eligibility

There is no change to the current eligibility criteria for existing or 

new entrants for the extension.

New Entrants 

The window for new entrants to apply to join existing sector 

agreements has been extended to 30 November 2020 with the 

Environment Agency expected to certify eligible new entrant 

facilities from January 2021.

Baseline for Targets 

The baseline period is to be updated to 2018.  Where specific data 

for 2018 is not currently available, appropriately adjusted Target 

Period 3 (2017 and 2018) data may be used instead to estimate a 

2018 baseline.

Target Setting 

The process for agreeing sectoral targets will remain as proposed, 

6.67% although, where required, the deadline for sector association 

counter proposals has been extended up to 30 October 2020.

Carbon Surplus 

Banked surplus carbon will not be allowed to be brought forward 

into Target Period 5.

Buy-out Price

The cost of carbon will increase to £18/tCO2e for Target Period 5. 

Target Period 4 buy-out remains at £14/tCO2e.

Financial Penalty Price

The financial penalty price for penalties related to Target Period 5 to 

be increased in line with the carbon cost for the appropriate target 

period; the financial penalty will increase to be the greater of £250 

or £18/tCO2e.

Other Aspects of the Scheme

All other scheme rules and processes will be maintained for the 

extension.  However, a short window will be open in 2021 to make 

some specific amendments to agreements. with separate guidance 

to follow.

Extension Detail

Future Scheme

The Government will look to confirm a timeline for further 

engagement on the future of the CCA scheme.

New Entrants

Due to some sectors not agreeing their sector target commitments 

before the application window closes, it is advisable to discuss any 

potential application with the sector before submitting.

To avoid delaying the start of an agreement, it is recommended to 

submit the application and once sector targets have been agreed, 

the new underlying agreements will reflect any sector target 

changes.

Any new applications should be submitted as a standalone facility, 

which once the agreement is in place can then be added to an 

existing bubbled agreement in 2021.

Existing Agreements

The current underlying agreement application form in the CCA 

Register does not currently include fields for target period 5, but it is 

expected to be updated by the end of August.  If operators want to 

submit their application form before the Register is updated, they 

Environment Agency will be able to add the agreed TP5 target 

information as part of the application process.

Several sectors requested 2018 data, the revised baseline period for 

target period 5, before responding to the Environment Agency on 

the proposed extension.  It is currently unclear whether those 

current underlying agreement holders who did not supply 2018 

base year data, will have to do so along with an application form, or 

they will automaticially be included in the extended target period.

Optimised Energy can assist with completing new target period 5 

applications for both existing agreement holders and new entrants. 

Next Steps



If you have any questions, please do 
not hesitate to contact your account 
manager, or call us on 01253 209000.
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Key Dates

Optimised Energy 

109-112 Lancaster House 

Amy Johnson Way 

Blackpool 

FY4 2RP

Tel:      01253 209000 

Email: info@optimisedenergy.com

Optimised Energy is a full-service energy consulting business. We deliver energy cost and consumption 
savings for our clients through a ‘Managed Energy Service’ approach that combines best-of-breed 
hardware, software and service.

Our solutions are tailored to key market sectors including Commercial Real Estate, Manufacturing, Public Sector, Renewable 

Generators, Hospitality and Retail.

Our team of consulting and outsourcing specialists are highly skilled in areas ranging from Energy Procurement to Cost 

Recovery, Renewables, Invoice Validation, Utility Recharging, Compliance, Energy Efficiency.


